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SUBJECT: AUSTRIA AND IEP ACCORD 
REF: VIENNA 8661 

1. IN BRIEF CONVERSATION THIS WEEK WITH ECONCOUNS, 
SEKTIONSCHEF FRANK SAID GOA INTENSIVELY STUDYING 
IEP FROM VIEWPOINT OF JOINING. HE SAID ONE OF THE 

MAIN PROBLEMS WAS WHETHER AUSTRIA COULD MEET MINIMUM 
RESERVE REQUIREMENTS WITHIN TWO-YEAR PERIOD. GOA 
ALSO PREOCCUPIED WITH LEGISLATIVE REQUIREMENTS TO 
IMPLEMENT OBLIGATIONS OF MEMBERSHIP. REGARDING 
NEUTRALITY. FRANK SAID NEUTRALITY DECLARATION WAS 
FOREGONE CONCLUSION AND IMPLIED THAT AUSTRIA WOULD 
FOLLOW SWITZERLAND AND SWEDEN IN THAT REGARD. HE 
SEEMED OPTIMISTIC ABOUT PROSPECTS FOR OBTAINING SUP- 
PORT FOR SUCH A DECLARATION BY IEP CHARTER MEMBERS. 

2. IN RESPONSE TO QUESTION WHETHER GOA WOULD DECIDE ON 
JOINING PRIOR TO CHANCELLOR KREISKY'S OFFICIAL VISIT 

TO WASHINGTON MID-NOVEMBER, FRANK SAID ISSUE WAS NO 
LONGER WHETHER TO JOIN BUT RATHER WHEN REPEAT WHEN. 

HE THOUGHT A PRELIMINARY RECOMMENDATION WOULD BE READIED 
FOR THE CHANCELLOR BY NEXT WEEK BUT HESITATED TO 
SPECULATE ON WHETHER RECOMMENDATION WOULD PROMPT IMMEDI- 
ATE GOA DECISION. HE FELT CERTAIN THAT CHANCELLOR 
KREISKY WOULD WISH TO EXCHANGE VIEWS ON USG ATTITUDE 
TOWARDS ENERGY SITUATION INCLUDING IEP. FRANK NOTED 
THAT CHANCELLOR HAD SET FORTH PARAMETER OF AUSTRIAN VIEWS 
IN LECTURE DELIVERED OCTOBER 23 IN WIESBADEN, FRG, 

NOTING (A) CHANCELLOR'S EMPHASIS ON DIFFERENCES BETWEEN 
US AND EUROPEAN SITUATIONS; (B) HIS VIEW THAT RELA- 
TIONS OF WEST AND CENTRAL EUROPE WITH MIDDLE EAST 
"MUST BE DIFFERENT FROM THOSE OF THE US WITH THAT 
SECTION OF THE WORLD;' 1 AND (C) THAT ALL-EUROPEAN 
ENERGY CONCEPT SHOULD LEAD TO COOPERATION BETWEEN 
EAST AND WEST. 

3. TRANSLATED EXCERPTS OF CHANCELLOR S WIESBADEN 
LECTURE WERE CONTAINED IN VIENNA FBIS (DTG R 281916Z 
OCT 74). 
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4. IN SUBSEQUENT CONVERSATION WITH DCM AND ECONCOUNS, 
STATE SECRETARY VESELSKY, ONE OF CHANCELLOR 
KREISKY'S CLOSEST ADVISORS, PLACED GREATER EMPHASIS 
ON NEUTRALITY PROBLEM THAN FRANK HAD AND WAS NOT AS 
SANGUINE THAT IT WOULD BE EASY TO FIT IEP MEMBERSHIP 
INTO AUSTRIA'S NEUTRALITY POSTURE. VESELSKY OBSERVED 
THAT AUSTRIA DIFFERS FROM SWITZERLAND AND SWEDEN SINCE 
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IT HAS SOME CRUDE OIL RESOURCES OF ITS OWN. 

ACCORDINGLY, HE ADDED, QUESTION ARISES WHETHER SHARING 
OF NATIONAL RESOURCES COULD BE JUSTIFIED IN CONTEXT 
AUSTRIA'S NEUTRAL POSITION. 

5. VESELSKY CONFIRMED KREISKY'S STRONG INTEREST IN 
INTERNATIONAL ENERGY POLICY AS SEEN IN WASHINGTON, ADDING 
THAT ALTHOUGH CHANCELLOR WOULD NOT GET INTO NUTS AND BOLTS 
OF IEP, HE WOULD CERTAINLY SEEK US VIEWS ON THIS PROGRAM. 

HUMES 
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